STATE OF MAINE
PUBLIC UTILITIES COMMISSION June 30, 2003

ORDER ON
RECONSIDERATION

PUBLIC UTILITMIES COMMISSION Docket Ne, 2002-162
Procedures for Conservation Program Planning

MADLISON DEPARTMENT OF ELECTRIC WORIKS Docket Mo, 2003-385
Revision to Terms and Conditions to Establish

A New Assessment for the Consernvation Program

Funding

WELCH, Chairman; MUGENT and DIAMOND, Commissionsass

L SUMMARY

By this Order, we reconsider our Order an Conservation Program Funding of
April 4, 2003 (fhe Aprf 4 Order}, in this docket, and grant a stay of the Apnf 4 Order as il
relatos 1o the sonservation assessment for Madison Electric Works {MEW]. Untll our
investigation in Docket No. 2003-348 is complatad, we will exclude the KiWhs sold to
Madison Paper Industries (MP[) fram the calculation of MEVY's conservation
assessment of 0.6 milsfkWh, Instead, MEW's assessment will be 0.6 mis/kiWh for the
KWhs sold to its customers other than MP!, and 0.5% of the revenue recefved from MPI
{effective Jusy 1, 2003,

. BACKGROUND

In our Al 4 Ordar, we decided 1o assess all transmiszion and distributior {T&L)
ufilities al lhe statutory maxirmum, 1.5 milsfkWh, for conservalion prograrms. See 33-A
M.R.S.A G 3211-A{4)(B). For those T&D utilities that had been assessed atthe
statutory minimum, ar 0.5% af iotal T&D revenue, we decided to phase-in the increased
assessment. The statutory minimum rate produced per <8h rate that varied from about
0.02 to 73 mils/KwWh. Accordingly, we dacided to Degin the phase-in, sflactive July 1,
2003, at 0.6 milsfkV¢h or the then—current assessmeant, whichever was larger.

In reaching our funding decision, we noted thal some conzumer-owned TED
utilities {COUs) asserted that the nature of their service territories warranied lessor
conservation assegsmanls. See 35-A ME.S.A § 327 T-A4)A). Because this dackat
had not included 2 delailad, individealized exarmimnation of the COUs serdes tanitaries,
we decided to open an investigation and invite &l COUs to demonstrate the facts that
justify treating thoir sorvice territorles differentlty.”  We stated that the initial assessment
of 0.6 mils/k¥Wh (or the current lavel forthe COUs above 0.8 mils), would ropressnt only

"The investigation has bean openad and assigned Docket No, 2003-248.
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= small merease to the statutory minirum (or the statutory minimum far those CoUs
already above 0.6 milg). Since the next step increass in the assessmeant, of 0.2
milla/Wh, would not be imposed for ene year, there was adequate time lor the
Commission to conalude its investigation while the conservation assessments
represented only a small increase over the slatutory minimurm.

On April 11, 2003, MP| filed & petition t3 suspend the April 4 Order fram regu’ring
a conservation assessmant of 0.6 mils/kWh on MEW effective July 1, 2003.° MP| asked
to suspend the increase until the Commission completes is invesligation conceming the
COUs (Docket No. 20013-348), and to leave MEW's aseessment at the slalutory
minimum in the meantime. MP| justfizs the suspension of the increased assessment
tor MEW because of the extremely large percentage increase that results from
increasing MEW's rates by 0.6 mile!/kiWh. MPI asserts that, based upan adjusted test
year numbers in MEW's recent rate case (Docket No. 2002-613). MEW's current
assessment al tho statutory minimum would be $& 239, At an asscesment of 0.8
mils/kyvh, MEW's assessmant would b raised to $133,383, which MP| pomts out
amounts to a 2141% increase. MPI argues that the Commission erred in the Apri 4
Order when it concluded that an asssssment of 0.6 mils/kWh "represaent(s] . . . a small
increase to the statulary minirum” for MEW,  Apnt 4 Orderat 6. :

ill. DECISION

We decide to grant MPI paet of the relief it seeks. If imposed 2§ a conservation
assessmeant surcharge of 0.6 milz/kVWh,? MP| would owe mare than an additional
$120,000, assuming MPI purchases a similar amount of KWh into the fulure. Such a
TaD rate increase would be more than a 568% increase in MPI's tatal TAD bill.* For rate
slability reasons alone, we wuuld typically phase-in or olherwise reduce such a large
percentage increase. Given that we have opened Docket No. 2003-348 in order tg give
MEW and MP|, amaong ofhers, an opporturity to demonstrate “special circurnstances”
that justity different conservation assessments, we believs that the simplest and most
equitable course ot action is 1o exempt MP| fram the effect of the conservation
assessment surcharge pending the investigation and to adjust MEW's conscrvation
assassment accordingly.

“wWa lreated MPI's petition as a petition to reconsider, gaverned by Chapter * 10,
sectian 1004,

3 Im our Aprit 4 Qrger, we indicated that COUs could coflect the increased
conservalion assessments 4s a simple surcharge to their existing rate schedules. MEW
has elected to so in a filing made on May 28, 2003.

TWith o rate increase effactive early in 2003, MPi pays about 0.8€ mils/KWh for
T&D scrvice.
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We decide not to l::Jel.ar_,-r the imposition of the increased conservation agscssment
on MEW as fo its remaining customears. A surcharge of 0.6 mils/kVvh represents a small
percentage increass to MEW's other customers.” Residential and small commercial
customers in MEW's service territory have been, and continue to be, sligble to
participats in many of the interim conservation programs. Tt seems equitable then that
MEW's other ratepayers be subject to the consarvation assessment surcharge effective
on July 1, 2003, just like the other TAD ratepavers, when such equity can be achigved
without T&D rate shock. Indeed, CMF's ratepavers are already subject to the statulory
maximum conservation assessment, and pay T&D rates considerably higher than
MEW's ather ratepayers.

Accordingly, we will allow the Madisen Electric Wr_:rks rate schedules for all
customer classes oiher than Madison Paper Indusiries ® as filet on May 29, 2003 and
docketed as No. 2003-285, to go into effect WlthDUl suspension. We raject the new rate
schedule filed for Madison Paper Industries,” and order the rate scheduie for Madisan
Paper Industries currently in effect to remain in ettecl until otherwise lawfully changec.

Dated at Augusta, Maing, this 337 day of June, 2003.
BY ORDER OF THE COMMISSION

EJ;U_. {Tf:f q: .f'éd. J/éf’ an

“Dennis L. Kesehi
Administralive Diractor

COMMIESIONERS WOTING FOR: Welch
Mugent
Ciamond

This dacument has been designated for publication.

* MEW's other rete classes pay about 3.4¢H00Wh, or 34 milsddh, soa 0.6
milsEWh increase = less than 2%

% The rata schodules arc identified as Rate Schedule R, Seventh Revised Shest
1; Rate Schadulz GC, Saventh Revised Shaets 1 & 2; Sate Bchedula LR, Sevanth
Resised Sheets 1, 2, and 2: Rate Scehedule 5L, Sikh Revised Sheets 1 and 2 Eate
Schedule DL, Sixth Revised Sheet 1 and Fifth Revised Sheet 2; and Rate Schedule CA.
Criginal Shest 1.

" Rate Schadule MP, Third Revised Sheet 1 and Second Revisaed Shest 2,
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MNOTICE OF RIGHTS TO REVIEW OR APPEAL

3 M.R.S5.A. S 3061 requires the Public Utilties Commissian ta give eash party
te an adjudicatory proceeding written notice of the party's rights to review or appeal o7
its decision made at the conclusion of the adjucicatory procecding. The metheds of
review or appeal of PUC decisions at the conclusion of an adjudicatory procecding are
as follows:

1. Reconsideration of the Commissicn's Order may he requested undor
Section 1004 of the Commission's Rulas of Practice and Procedure (65407
C.M.E. 110} within 20 days of the dale of the Order by filing a petition with tha
Commussion stating the grounds unon which reconsideralion is sought.

2 Appeal of a final decision of the Caommission may be taken to the Law
Court by filing, within 21 days of the date of the Order, a Notice of Appeal with
the Administrative Director of the Commission, pursuant to 38-A M.R.S.A.

§ 1320(1)(4) and the Maine Rules of Appellate Frocedurs.

3. Additional court review of constitutional 1ssues or issugs involving the
justness or reasonableness of rales may be bad by the filing of an appeal with
the Law Court, pursuant to 35-A MR.S.A § 1320(5).

=
=4
=

: The attachment of this Notice to 2 document does not indicate the Commission's
visw that the particular document may bz subject to review or appeal. Similany,
tha failure of the Commissinn to attach 8 copy of this Netice fo a document does
net indicate the Commission's view thut the decument is not subject to review ar
appeal.



Town of Madmun Bale Schedule B
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Residential
Availability
Thstribution service under this rate Is avilabls 1¢ all residenrial consumer; subject to the
established Tems and Canditions of the Depariment. Delivery musl be threwgh one meter.

Approval of the Department musl be obtained prior to the installaliaon o any motur having rated
capacity of five horsepower ur more.

Lypa of Sarvice

Single-phase, G0 hettz ut avalable secanday voltayzes.
bdonihly Rate

The monthly bill for service readered shall be the sum of the Mimmum Charge whi::i.'t
includes 30 KWh of Celivery service; the T&D rate per kilawetr hour for alt edditioral KWh; the

Censervation Assessrnent ag described in Rate CA; and the Transmission Adustment as desaed
in Pate TA, The charpes ate as tollows:

Mfinitnum charge - 54 74 per month
T rate 5003369 per KWh

Any custemer whese annual comswtiption is tea {197 per ceat or mars of the whfiny’ s 1ol
svslem consumption m the preceding calendar year is subject to a charge eyual to the umently
effeerive T&D rate per kWh levied oo sevenly (70) ter cont of the customer s highest mearaly
consamnetion in the preceding twelve months.

Terrms of Pyyment

I'he above rates arc net. Payment of the current monthly bill shall be within 25 days of the
date of the bill In the evenl that the bill k= nu; zaid withia the 25-dav period, the charges becore
subjecl Lo a [5% late payment chargs per monch.

3

4

. J |P~.. |
J,-' [ 'ull rJ,-f
Proposed Effectve Dute: July [, 2003 /k/ U / t{’l,-/
> /“é’f "_,r

Effective Date; 41 LA T -
Docker No. DOCKETHO. 8845 <2 O 20 Superntendent
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CGeneral Commerdal Service
Avvalabality
Distribution service tmiler this rate is available, for loads up ta 25 KW, on & conthious,
weay-rovnd basis [or commersial service, and public buildings such as haspitals, schacts, churches,

amd commurity halla for all uses nluding Tighting, heaticg, and puwer s:biect to the mstablshed
Terms and Conditions of the Depammens.

Tyme of Service

Single-phase, and threc-phase, 60 hertz, ar available sevondary veltages. bdutors having a
rated capacity in excess of five horsepower must be approved by the Department.

honthlv Hate

The monthly bilf for servics rendered shall be the sum of the Mirinum Charge wiuch
ieludes 50 kKWh of delivery senvice; the T&D rete per kilowatt hour for all adéitienal KWh; the N
Cynservarion Asscssmerd as deserihed in Rate €A and the Transmusson Acjustmert as dascribed
inRate TA The chan ges are as tollows:

Migimum charge £4.76 per month
T&D ule S00G56E% por kWh

Any customer whase armual cansushption is ten (10) per cent of mere of the uhility's total
system consumption in the preceding cuwlendar year is subject Lo a charge equal to the cummently
efective T&D rate per kWh levied on seventy (70) per vent of the cusiomer’s laghes: manthly
cunsunption n the preceding twelve months.

Laaliies Charoe
When scrvice is provided 1o welders, x—ay machines or other equipment hawiag sraflar

cleetrival demand craractesistizs, an additiona monthly chiage of 32.20/KkVa of lransiormer
cupacity necessary o provide sch service will e made.

O

Effective Date: JUL BRI s e
Dochet No DEERETRD " " o8 Superintendent
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General Commergial Service (Cont'd)

Temporayy Servce

| emporsry service such as service to coastiuction jobs, fairs and carmivals shall be
supplied in accordance with the foregoing rates exccpt that the custorner shall pay, n addition ta
Lhe foregaing charpres, the mtal cost of inslalling and ramoving service less the value of materials
rerurned to stock. The Department will cezain ownership of all equipment.

Teoms_of Pavment
The &hove rates are net. Payment of the ¢urrest monthly bill shall be made witlen 25 days

of the datc of the bl Tn the event that the bill is not paid within the 25-day period, the charpes
become subject to a 1.5% lsle payment charge per moemih.

P

(. ;
Proposed Efftctive !TT}zth&: Tuly I, 2033 /J’ 0’ i [;_, )
Eentive Dater b S i dnlad ]\ /5/ wsN S S h

Diocket Mo, HA0AKET K. Tor oD Supernintendent
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Jaree Power Service

Availataliny

Distribation service under this rate is available for loads of 25 KW or mose, ona
continuons year-reuad basis for commereial aad industnial service, and public huidings sueh as
hospitals, schools. churches, and commurily halls for all uses inclwding lighting, heatirg and
pawer subject to the established Yerms and Condinens of (he Departmaut.

Twpe af Service

Single-phase, and three-phase, 60 herte, at evailable sepondary volteaes. Motors having a
reted gapacity in excess of five horsepuwer must be approved ny the Departent.

Manthly Bate

The moenthiv bil for service rendered shall he the sum of the Minimwm Caarge whoch
inciudes 50 KWh of delivery service; the T&D rate per kalowatt hour for al] additicna. kW the
Conservil o Assessment as described [ Rare CA- and the Transmission Adjesonent a3 described
m Jtate TA. The charges ars as follows: :

Minimum charge §4.76 mer menth
TA&TY rate S0.0336% per KWh

ADy eustamer whose annual cansumption is 121 {10 per cent or more o the ulility’s tota’
gyslen consumplion in the preceding calendar year iz subject to a charge equal to the cumrently
eFective | &D rate per kWh levied nn seventy (707 per cenl of the customer’s highest monthly
consumption in the preceding twelve monhs.

Facitiviey Charge

When scrvice is provided to welders, ¥-ray maclines or other equiprren Yavipy similar
‘electrical demand characteristics, an additonal menrily clarge of $2.30/% Va of transfarmer
capaciny necessary to provide such senvice will be made.

Propesed Effectve B e le} 12003
ClTective Date: J ?_. PV

- - - oy s N
Docket No. grnver gs ¢ :.: 55 = Sumerntendent
- - L] * . 'i..'.r" -
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Largze Powa Serviee (Cont'd)

Temparary Senass

Temporary Service such ay service *0 eorstruction jobs, fairs and cmmivas shall be
gipplied in sccordance with the foregoing rates except that the CusLITLEr shal] pay, in additicn to
tha foregoing charges, the Lotal cost of installing and removing service less the value of matzrials
returned to slock. The Department will retain owmership of all equipment.
Trimars Metering Credit

A the option af the Depantment, the custamer may be metercd at puimary voltage mather
than secondary valage, in which casc the Wilawatt hour consumption will he rediced by swo
perceat (236) when determizing the mewibly ball.
Tearms of Pavinent

The ahove rates are net. Paymenr of the currenl manthly bill shal be made within 25 days

of lhe date of the Bill. In ths event <hal the hitl is oot paid within the 25-day period, the charzes
hecome subject 10 a 1.5% late paymenrt charge per month,

Praposed Eective Date: %ll 1,2 1“
‘-M W g

C‘/f\/w\ f(/\“\/"
Efentive Tete: 41 - L J/ -

Dockel NoOOBKETRD. Wi wrwr o) Superintendent




Rare Schedule 1B

Town of Madisan
Frarth Tevised Shewt 3

Department of Electric Works

Largz Power Service (Cont'd)

DELELED

P LI

Lffective Date:  JUL 1 3 M
Docker No DDOKETRD, ~wor o ek Superintendent

y|
Propused Fffective Daie: Tuly 1. 2003 G/_LJB /L
{ .-

LT
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Slreet Lighiine Service
Avgilahility
Distibution service and fixctures nder this rate is avalable on a year-round basis to the

T owns of Madison and Anson fur dusk to dawn street Lyhling surposes. This rate is subjest t
-he eslablished Terms and Conditfons of the Lizparinient.

Type of Serace

Single-phase, G0 hertz, ar availeble secondary voltages,

Late

Normu! service is considered service using the Reparlment's srandard lumingires, lamps
and Brackety not aver our fect in length nxalled an existing wanden distribution sysiem soles
having an existing, overhead secondary cicuit availabie.

The monthly bill for service rendered shall bs the sum of the Caares per Fictare whick:
inclyudes T&LD servies: the Custemer Charge; the Canservation ASSCESIMETt 43 descnibed n Rate

£ A: and the Transmission Adjusiaert as deserihed in Rate Sehedule TA applied based tpon the N
rated number ol xilowart hours per month.

CHEARGE FER FD&’;'L'UR-E
I | Menthly 5
100 Watt HP Sodium i $3.23 T
150 Wast HP Sodium | 54,60 az
200 Wett IIP Sediun 5493 Lo |
250 Wall HP Sodium $35.54 107
460 Wit HP Sodiure T mas| 170
TTE Watt Meroury . 8549 - 74"
FE0 Walt i-»’.[err:ury §4 54 04
300 Watt Mercury _ | e 22 132
200 Walt Mereary (enclosod) | $7 54 160 |
A0 Wart Mercury (Qpcn) F7a4 160
- Anson Hhoders ' | 5541 o
| Mmlis-nn Blinkers 8755

l
Tropased Fffcetive Daie; Julw 1, 2003 l 'I} "f\_,»\_/’
Effective Lrate: JLH . ﬂ‘ EoLd 53 - o= O/{‘}- _t* / _

Ll £
Dooket Mo, DORKETND, _Hf &5 @ o = Superimiendent




Town of Madison Rare Schedule SL
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Sirect Liehting Service {Cont'd)

Rate (cant'd)

Customer charpe: 53,08 per month

Service to mercary lamps is limited to existing units oy, No new mercury lonps will be
provided b the Departmert,

Couditions and Toom
of Bervice

All strest lishting equipment 1ncluding lamps, ixtures, photo-electric controls and
necessary street lighling cireudts, trapstormers, poles, guvs and Gttoues will be Loushed, insialled,
mainrained and gwned oy the Depuriment.

Nermal Zamp replacement will be made by the Department withort addivional charge,
except that a1y damaye to lamps and lurninaires resuliing from vandalism. shell he chaged <o the
customer ar cos.

Service te mrest Lghts added subsequent to i wntial instailation will be provided
accordance witk all the terms and corsditions set forth in this rate.

Iaintznance and lamp replacernent will normally be performed only Suring regulardy
scheduied working hours of the Deparrment.  For its convemenee and-d s sole apticn, the
Department may periorm mamlenance and [amp reclacement et other times.

Termis if Paymenl

The above rates ars nat. Paymoent ofthe current manthly biil shall be made within 23 days
ulthe date of the bill. In the svent that the =il is not paid within the 25-day period, the charges
liccome subject to a 1.5% late paymem charge per mondh.

Proposed Mective Drile huy |, 2003

Effective Date: L, 0 E4803 o o o

T N [
- W"E LI P e = L . v
Dioclet Na. % PRIV 7 - Supennecdenl
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Ourdeor Lighting Service
Availabiliy

Dizbibution servies and fchures under this rate s available cn a year-rourd basis for dusk
to dawn autdoor lightize, subject to the established Terms and Conditions of the Departmenl.

Type of Service
Single-plase, 60 hertz, ar available secondicy voltages

Rate

Noarmal service is considered scrvice with aerial feed not mere than 150 feet ir length
using the Deym‘me'#'a standard luminaires, lamps and brackets nat maee four feet inlength
installed o existing wouden distritution svstern poles. For service requiring sacilimes n €x0ess o
parmal, an additione] montily charge for such excess wall ba made.

The monthly bl for service rendered shail ha ths sum of the Charge par ke which
includes T&D service, the Customer Chargs; the Comyervation Assessrient as deseribed in Rase
_CA,; ang the Transmission Adjustment as descriped in Rate Schedule TA appliec haszed upon the

rated number of kilowalt hours per month.

CHARGETFR | Monraly kiWh
FIXTURE |
" 100 Wer 1P Sodium 53,14 55 |
| 150 Watt HP Socium $4.45 az
200 Wart TIF Sodium | 84,53 100
250 Wit HP Sodium ; 8517 T
40O Watt HP Sodim 5821 170
| 175 Watt Mercurs $3.59 =
350 Watt Mercury $503 104
400 Watt Mercury anclascd) 17.07 [60

Curstamer charge: 53 .08 per month

Y alnl

! i
Proposed Effective Da.ie Jubs 1 mm C; ;{ £ J /
y e 720N NV g WY

LHective Dare; | §
Drrcizet Mo, D :

SupennLend ent

N
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Department of Electrie Works Tifth Revised Sheet 2

Chindoar Lighting Senvice (Cont'd)

Eate (vont'd)

Service ta merary lamps is limited o existieg installations exuept where expressiy
requested by the customer o a miniml quantity to contnue the color in wse.

The customer shell pay an additivnal charze: for installation ol pelss recuirad to serve
lamps lecated an other than sxdsting (disuibuticn system poles ownid by <he Departnent ar the
raze af $2 00 per memth per pole.

Cusinmers with exdsting lighting time clocks shall pay ar acditional coarge of 3220 ser
mouth, This provizion is cosed and no new tme clucks will be provided by the Departmeni.

Conditions and Term

of Service

All patdoer Tighting equipment izcluding laraps, lixtures, phata-glectiic cantrels and
necossery strest lighrtng circuits, pules, guys. and fistinzs will be furmished, Installed. maintained
and owned by the Departmisil.

Murmal larmp replacement will be made by the Department without additiorzl charze,
cxcept that any damage 1o lamps and furrmaires resubting from vandalism skall be chiarged <o Lhe
cuslomer at cost

Maintenance and lamp replacement witl normally be pertorned anly durirp rezelarly
scheduled working haurs of the Deparlment. For its comvenience and at its sale option the
Deparment may perfom mainlenancs and lzrey replacemnent at other times.

When a customer requests a change i existing eitdear lighting equipmanl Lhart has oo
ceashad the cad of jts normal usefl Tife, the custeaner will be 1equired to pay for ary ralueation
cusls of the equiprent.

-

[ zrnz of Pavipenl

The gbuve rates are net. Payment of the current monthly bill shall e made within 23 days
of the date ol the bill, In the event that the hill is nol paic within the 23-duy period, the charges
becume sibicet Lo a | 5% late paymenr charge per menth.

17

[ !
Proposed Effective Datc: July 1, 20013 C’/ f ;L/L_
Elfective Dute: EE!I ﬁf.’d Tha ) At ]/ A

[ i
Supermtcnden

L WS
Ay

Docket No. DOGKETRO, _J&™ = ©



Town of Madison Rate Schedule CA
Drepartment of Electric Works Ongnal Sheer 1

Conservaron Arqessment

The Conservation Asscssmer: 15 o surchares applicd to all energy sald by the Department
to its customers to pay for the Department’s costs of the Mine Public Utilitics Conunission’s
CONSeryalicns ISEesEIment.

Comservation Assessment;  3O0006 per KW

Pronosed Bifective Date: Latw 12003 4,% Q @4.
Efecrive Date. bl ’fd 'j oy f - —_

Ligcket Mo L] ‘:1 e WL e Supepmitendent,

N



